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Independent Auditors’ Report

July 29, 2002

County Commissioners
County of Cambria
Ebensburg, Pennsylvania

We have jointly audited the accompanying general-purpose financial statements of
County of Cambria, Pennsyivania, as of December 31, 2001, and for the year then ended,
These general-purpose financial statements are the responsibility of the management of
County of Cambria, Pennsylvania. Our responsibility is to express an opinion on these general-
purpose financial statements based on our audit. We did not jointly audit the financial
statements of the component units, all of which are discretely presented component units.
Those financial statements were audited by other auditors, including Barnes, Saly & Company,
LLP, acting separately, whose reports thereon have been furnished to us, and our opinion,
insofar as it relates to the amounts included for the component units is based solely on the
reports of the other auditors.

We conducted our joint audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the general-purpose financial statements are free of material misstatement. The
financial statements of the Cambria County Solid Waste Management Authority, the Cambria
County Municipal Airport Authority, the Cambria County Area Community College, and the
Cambria County Library Association, all discretely presented component units, were not
audited in accordance with Government Auditing Standards. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the general-purpose financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall general-purpose financial
statement presentation. We believe that our joint audit provides a reasonable basis for our
opinion.

The general-purpose financial statements referred to above do not include the fixed
asset account group, which should be included in order to conform with generally accepted
accounting principles. The amount that should be reported in the fixed asset account group is
not known.



In addition, the Cambria County Municipal. Airport Authority, a discretely presented
component unit, received an adverse audit opinion for the year ended December 31, 2001.
The adverse opinion resulted from the financial statements failing to include depreciation of
fixed assets.

In our joint opinion, based on our joint audit and the reports of other auditors, except for
the effects on the financial statements of the items discussed in the preceding paragraphs, the
general-purpose financial statements referred to above present fairly, in all material respects,
the financial position of the County of Cambria, Pennsylvania, as of December 31, 2001, and
the results of its operations, and the cash flows of its proprietary fund type and component
units for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Our -audit was conducted for the purpose of forming an opinion on the general-purpose
financial statements taken as a whole. The combining and individual fund financial statements
listed in the table of contents, except page 55, are presented for purposes of additional
analysis and are not a required part of the general-purpose financial statements of the County
of Cambria, Pennsylvania. The combining and individual fund financial statements listed in the
table of conients have been subjected to the auditing procedures applied in the audit of the
general-purpose financial statements and, based on the resuits of such procedures and the
reports of the other auditors, in, our opinion, are fairly presented in all material respects in
relation to the general-purpose financial statements taken as a whole.

In accordance with Government Auditing Standards, we have also issued a report dated
July 29, 2002, on our consideration of the County of Cambria, Pennsylvania’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grants. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the resuits of our audit. :

(taaed o, S VA Cpngyder?
&

WESSEL & COMPAN BARNES SAL COMPANY, LLP
Certified Public Accountants Certified Public Accountants



COUNTY OF CAMBRIA
COMBINED BALANCE SHEET - ALL FUND TYPES , ACCOUNT GROUP,
AND COMPONENT UNITS AT DECEMBER 31, 2001

Governmental Fund Types

Special Debt Capital
General Revenue Service Projects
ASSETS
Cash and cash equivalents (Note 2) $ 329321 §$ 1,709,288 $ - $ 595
Investments (Note 2) - - - 3,688,824
Restricted assets (Note 3)
Cash 762,778 8,313 25,933 -
Investments - - - -
Receivables (net, where applicable of
allowance for uncollectibles)
Accounts 1,190,746 51,486 - -
Taxes (Note 4) 2,148,557 - - -
Inventory - - - -
Due from other governments (Note 5) 14,191 3,215,831 - -
Prepaid expenses and other assets 119,031 19,908 - -
Fixed assets (net of accumulated '
depreciation and amortization of
$20,700,977 (Note 6) - - - -
Bond issuance costs (net of accumulated
amortization of $30,091) (Note 1s) - - - -
Amount available in debt service fund - - - -
Amount to be provided for retirement of
general long-term obligations - - - -
Due from other funds (Note 1j) 4,488,609 5,010,853 - 1,366,659
Other assets - - . -
Total Assets $ 9,053,233 $10,015679 $ 25933 $5,056,078

See Independent Auditor's Report



COUNTY OF CAMBRIA
COMBINED BALANCE SHEET - ALL FUND TYPES, ACCOUNT GROUP,
AND COMPONENT UNITS AT DECEMBER 31, 2001

Proprietary Fiduciary Account Totals Totals
Fund Type Fund Type Group (Memorandum (Memorandum

General Only) Only)

Trust & Long-Term Primary Component Reporting
Enterprise Agency Debt Government Units Entity
ASSETS

$ 236569 $§ 5339391 § - $ 7615164 $ 4,691,540 $ 12,306,704
- 117,889,161 - 121,577,985 450,578 122,028,563
220,827 23,919 - 1,041,770 236,213 1,277,983
- 1,411,292 - 1,411,292 - ' 1,411,292
2,974,149 786,787 - 5,003,168 318,554 5,321,722
- - - 2,148,557 - 2,148,557
- - - - 331,394 331,394
- - - 3,230,022 2,214,676 5,444,698
482,583 - - 621,522 253,816 875,338
14,825,941 - A - 14,825,941 51,276,489 66,102,430
48,891 - - 48,891 - 48,891
- - 25,788 25,788 - 25,788
- - 47,291,008 47,291,008 - 47,291,008
366,105 - - 11,232,226 - 11,232,226
- - - - 4,383 4,383
$ 19,155,065 $125450,550 $ 47,316,796 $216,073,334 $59,777,643 $ 275,850,977

and Accompanying Notes to Financial Statements



COUNTY OF CAMBRIA
COMBINED BALANCE SHEET - ALL FUND TYPES , ACCOUNT GROUP,
AND COMPONENT UNITS AT DECEMBER 31, 2001

Accounts payable and accrued liabilities
Deferred revenues {Note 1!)
Accrued vacation (Note 11 and 13)

LIABILITIES

$ 1,920,288 $ 5885745 $ 145 § 980,759
- 1,729,020 1,122,449 - -

Estimated workers' compensation claim (Note 11) - - - -

Payable from restricted assets
Notes payable (Note 11)

Bonds payable (Note 11)
Obligations under capital leases
Due to other governments (Note 5)
Other liabilities

Due fo other funds (Note 1j)
Judgments payable

Total Liabilities

Investments in fixed assets
Contributed capital
Retained earnings/(deficit)
Fund balances/(deficits)
Unreserved
Reserved for debt service
Cambria County Area Community College
Central Park Complex
911 Emergency Communications
Landfill closure
Worker's compensation
Employee's pension benefits
Prison canteen/resident
Laurel Crest -
Crime prevention reward
Library

- Total Equity

Total Liabilities and Equity

865,715 - - -

- 12,727 - -
5,108 - -
5,861,307 1,450,969 - 311,484

10,381,438 8,471,890 145 1,202,243

FUND EQUITY

(4,083,793) 1,543,789 )
59,509 ; ) )
250,726 . ] )
2,055,586 ; ] ]

374,362 - - -
7,593 - - -
7,812 - - -

(1,328,205) 1,543,789 25,788 3,763,835

$ 9,053,233 $10,015679 $ 25933 $5,056,078

See Independent Auditor's Report



COUNTY OF CAMBRIA
COMBINED BALANCE SHEET - ALL FUND TYPES, ACCOUNT GROUP,
AND COMPONENT UNITS AT DECEMBER 31, 2001

LIABILITIES

$ 2,662,581 $ - $ . - $ 11,449,518 $ 1,072,436 §$ 12,521,954

- ; . 2851469 1,526,806 4,378,365

1,027,633 . 1,136,589 2,164,222 . 2,164,222

1,939,898 - 395,975 2,335,873 - 2,335,873

220,827 - - 1,086,542 - 1,086,542

- - 9,390,209 9,390,209 361,036 9,751,245

8,871,840 - 36,394,023 45,265,863 - 45,265,863

5 . ; - 314,272 314,272

- 326,735 - 339,462 572,388 911,850

: 142,756 - 147,864 - 147,864

3,170,227 438,239 . 11,232,226 - 11,232,226

; 691,492 - 691,492 - 691,492

17,893,006 1,509,222 47,316,796 86,054,740 3,847,028 90,801,768
FUND EQUITY

_ - - - 74,744 74,744

3,019,620 - - 3,019,620 52,799,456 55,819,076

(1,757.561) - - (1,757,561) 1,934,436 176,875

- ; - 1,223,831 658,798 1,882,629

- - - 25,788 - 25,788

- - - 59,509 - 59,509

- - - 250,726 - 250,726

; ; - 2,055,586 - 2,055,586

. 344,158 - 344,158 - 344,158

: 912,733 - 912,733 - 912,733

- 122,570,925 - 122,570,925 : 122,570,925

: 23,512 . 23,512 - 23,512

. ; - 374,362 - 374,362

- . . 7,503 - 7,593

- : - 7,812 463,181 470,993

1,262,059 123,851,328 - 129,118,594 55,930,615 185,049,209

$19,155,065 $125450,550 $ 47,316,796 $216,073,334 $50,777,643 $275,850,977

and Accompanying Notes to Financial Statements



COUNTY OF CAMBRIA

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-
ALL GOVERNMENTAL FUND TYPES, EXPENDABLE TRUST FUNDS, AND COMPONENT UNITS

FOR THE YEAR ENDED DECEMBER 31, 2001

Governmental Fund Types

Special Debt Capital
General Revenue Service - Projects
Revenues
Real estate taxes $ 18,232,609 $ - - -
Charges for services 6,695,715 5,609,678 - -
interest and investment income 207,210 202,280 907 260,760
Intergovernmental revenues 4,166,665 39,863,350 - 80,200
Other income 278,002 1,928,163 - -
Total Revenues 29,580,201 47,604,471 907 340,960
Expenditures
General governement - administrative 3,860,281 - - -
Governal government - judicial 6,288,216 1,912,544 - -
Pubiic safety 5,977,860 - - -
Public works 996,745 1,397,069 - -
Human services 3,460,412 46,055,863 - .
Culture and recreation 910,388 - - .
Conservation and development 1,097,649 997,763 - -
Employee benefits 3,681,019 - - -
Debt service 348,078 - 3,550,878 -
Capital projects - - - 3,502,824
Total Expenditures 26,620,648 50,363,239 3,550,878 3,502,824
(Deficiency)/Excess of Revenues Over/{Under)
Expenditures 2,959,553 {2,758,768) (3,549,971) (3,161,864)
Other Financing Sources/{Uses)
Operating transfers in 1,037,161 3,306,913 3,650,878 -
Operating transfers (out) (7,400,678) (538,554) - (418,752)
Total Other Financing Sources/(Uses) (6,363,517) 2,768,359 3,650,878 (418,752)
{Deficiency)/Excess of Revenues and Other
Financing Sources Over/(Under) Expenditures
and Other Financing Uses (3,403,064) 9,591 907 (3,580,616)
Residual Equity Transfer (Note 18) - - (325,464) -
Fund Balances - Beginning of Year 2,075,759 1,534,198 350,345 7,344,451

Fund Balances/(Deficits) - End of Year 3 (1,328,205)

$ 1543789 § 25,788 § 3,763,835

10

~See Independent Auditor's Report and



Fiduciary
Fund Type

Expendable
Trust

Totals

{Memorandum

Only)
Primary
Government

Component
Units

Totals

(Memorandum

Only)
Reporting
Entity

$ -

127,254

$ 18,232,609

12,305,393
798,411
44,110,215
2,207,165

% -
1,586,203
42,215
10,260,281
597,029

$ 18,232,609

13,891,596
840,626
'54,370,496
2,804,194

127,254

77,653,793

12,485,728

90,139,521

3,860,281
8,200,760
5,977,860
2,393,814
49,516,275
910,388
2,095,412
3,681,019
3,898,956
3,602,824

7,395,404
1,833,493
2,886,170

3,860,281
8,200,760
5,977,860
2,393,814
56,911,679
2,743,881
4,981,582
3,681,019
3,898,956
3,502,824

84,037,589

12,115,067

96,152,656

127,254

(6,383,796)

370,661

(6,013,135)

469,234
(682,156)

8,364,186
(9,040,140)

8,364,186
(9,040,140)

(212,922)

(675,954)

(675,954)

(85,668)

1,342,559

(7,059,750)
(325,464)

12,647,312

370,661

751,318

(6,689,089)
(325,464)

13,398,630

$ 1,256,891

$ 5,262,098

$ 1,121,979

$ 6,384,077

i 1d Accompanying Notes to Financial Statements

1
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COUNTY OF CAMBRIA

COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN
RETAINED EARNINGS/(DEFICIT) - PROPRIETARY FUND TYPE AND COMPONENT UNITS
FOR THE YEAR ENDED DECEMBER 31, 2001

Praprietary Totals Totals
Fund Type {Memorandum (Memorandum
Only) Only)
Enterprise Primary Component Reporting
Funds Government Units Entity
Operating Revenues
Net patient service revenue $ 25,346,244 $ 25,346,244 % - $ 25,346,244
Intergovernmental revenue - . 5,582,809 5,582,809
Rentaf income 609,707 609,707 - 609,707
interest income - - 3,533 3,633
Charges for services 1,629,452 1,629,452 1,319,444 2,948,896
Cther - - 199,072 199,072
Total Operating Revenues 27,585,403 27,585,403 7,104,858 34,690,261
Operating Exepenses
Patient care 25,117,481 25,117,481 - 25,117,481
Public works - - 6,759,288 6,759,288
Depreciation and amortization 1,262,763 1,262,763 1,518,346 2,781,109
Maintenance and operating 485,478 485,478 - 485,478
Emergency communications services 2,005,248 2,005,248 - 2,005,248
Cther - - 1,853 1,853
Total Operating Expenses 28,870,970 28,870,970 8,279,487 37,150,457
Operating (Loss) {1,285,567) {1,285,567) (1,174,629) {2,460,196)
Nonoperating Revenues
Investment income 20,773 20,773 15,972 36,745
Granis 17,000 17,000 - 17,000
Other income 24,731 24,731 - 24,731
Gain/(Loss) on sale of fixed assets {2,873) (2,873) 323,472 320,599
Interest expense (506,890) (606,890) (23,038) (529,928)
Total Nonoperating Revenues/(Expense) (447,259) (447,259) 316,406 {130,853)
Loss Before Operating Transfers {1,732,826) {1,732,826) (858,223) {2,591,049)
Other Financing Sources
Operating tranfers in 718,752 718,752 - 718,752
Operating transfers (out) (42,798) {42,798) - (42,798)
Total Other Financing Sources/(Uses) 675,954 675,954 - 675,954
Net Income/(Loss) (1,056,872) (1,056,872) (8568,223) (1,915,095)
Amortization of contributed capital 131,462 131,462 1,492,498 1,623,960
Restdual Equity Transfer {(Note 19) 325,464 325,464 - 325,464
Retained Earnings - Beginning of Year as Restated (Note 16) {1,157,615) (1,157,615) 1,300,161 142,546
Retained Earnings/(Deficit) - End of Year $ (1,757561) $ (1,757,561) $ 1,934,436 § 176,875

See Independent Auditor's Report and
Accompanying Notes to Financial Statements
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COUNTY OF CAMBRIA

COMBINED STATEMENT OF CASH FLOWS -

PROPRIETARY FUND TYPE AND COMPONENT UNITS

FOR THE YEAR ENDED DECEMBER 31, 2001

. Cash Flows from Operating Activities:

|

Operating (loss)
Adjustments o reconcile operating
(loss) to net cash provided by/{used
in) operating activities
Depreciation and amortization
Bad debt expense
Decrease in accounts receivable
Decrease in due from other governments
(Increase) in prepaid expenses
(Loss) on disposal of fixed assets
(Increase) in restricted assets
(Increase) in inventory
(Increase) in due from other funds
Increasef{Decrease} in accounts payable
and accrued liabilities
Increase in payable from restricted assets
Increase in due to other funds
(Decrease) in accrued vacation
(Decrease) in deferred revenues
{Decrease) in estimated worker's
compensation claims
Increase in deferred revenues

Total Adjustments

Net Cash Flows Provided By/(Used
In) Operating Activities

i :ash Flows From Non-Capital Financing
" Activities:

Operating transfer in
Operating transfer {cut)
Grant revenue

Equity transfer

Net Cash Provided By Non-Capitai
Financing Activities

Proprietary

Fund Type

Enterprise
Funds

Totals

{Memorandum

Govenrment

Units

Totals

{(Memorandum
Only) Primary  Component Only) Reporting

Entity

$(1,285,567) $ (1,285,567) $ (858,223) $ (2,143,790)

1,262,765 1,262,765 1,518,346 2,781,111
61,189 61,189 - 61,189
484,151 484,151 61,490 545,641
- - 429,512 429,512
(203,697) (203,697) (54,587) (258,284)
(6,642) (6,642) - (6,642)
(6,889) (6,889) . (6,889)
- - (4,051) (4,051)
(242,701) (242,701) - (242,701)
334,842 334,842 (162,653) 172,189
6,880 6,889 - 6,889
19,087 19,087 - 19,087
(60,635) (60,635) - (60,635)
(6,300) (6,300) - (8,300)
(33,883) (33,883) - (33,883)
. - 16,377 16,377
1,608,176 1,608,176 1,804,434 3,412,610
322,609 322,609 946,211 1,268,820
407,268 407,268 - 407,268
(42,798) (42,798) - (42,798)
17,000 17,000 - 17,000
325,464 325,464 - 325,464
706,934 706,934 - 706,934

See Independent Auditor's Report and
Accompanying Notes to Financlal Statements

15



COUNTY OF CAMBRIA
COMBINED STATEMENT OF CASH FLOWS -
PROPRIETARY FUND TYPE AND COMPONENT UNITS
FOR THE YEAR ENDED DECEMBER 31, 2001

Proprietary 7
‘ Fund Type Totals Totals
‘ (Memorandum (Memorandum
Enterprise  Only) Primary Component Only) Reporting
‘ Funds Govenrment Units Entity
‘ Cash Flows From Capital and Retated
. Financing Activities:
J Operating transfer in 311,484 311,484 - 311,484
Purchases of fixed assets {1,719,555) (1,719,555)  (3,537,292) (5,256,847)
, Sale of fixed assets 8,099 8,099 - 8,099
} Interest paid (502,4986) {602,496) - (502,498)
Capital grants - - 2,800,075 2,800,075
: Payments on debt (214,359) {214,359) (278,956) (493,315)
; Contributed capital 1,367,601 1,367,601 - 1,367,601
Repayment to the County (253,632) (253,632) - {253,632)
i Net Cash {Used In} Capital
and Related Financing Activities (1,002,858) (1,002,858) (1,016,173) (2,019,031)
Zash Flows From Investing Activities:
Interest received 20,773 20,773 - 20,773
. Other 24,731 24,731 - 24,731
|
| Net Cash Provided By Investing Activities 45,504 45,504 - 45,504
! Jet Increase/{Decrease) in Cash and Cash Equivalents 72,189 72,189 (69,962) 2,227
1 Cash and Cash Equivalents - Beginning of Year 164,380 164,380 3,199,186 3,363,566
|
' Cash and Cash Equivalents - End of Year $ 236,569 236,569 $ 3,129,224 § 3,365,793

See Independent Auditor's Report and
Accompanying Notes to Financial Statements
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COUNTY OF CAMBRIA
STATEMENT OF CHANGES IN PLAN NET ASSETS - RETIREMENT TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2001

Additions
Contributions:
Plan members . $ 3,237,889

investment Income:

interest 4,384,938
Dividends 1,072,712
Net depreciation in fair value of investments (7,891,647
(2,433,997)
Less: Investment expense 734,969
Net investment income (3,168,966)
Total Additions | | 68,723
Deductions
Benefits 5,918,491
Administrative expenses 36,650
Total Deductions 5,955,141
(Decrease) in Net Assets (5,886,418)
Net Assets Held in Trust for Employee Pension Benefits:
Beginning of Year 128,457,343
End of Year $ 122,570,925

See independent Auditor's Report and
Accompanying Notes to Financial Statements
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COUNTY OF CAMBRIA

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS

DECEMBER 31, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

) The County of Cambria (the “County”) is a fourth class county that was formed on
March 26, 1804, and operates under the direction of an elected Board of Commissioners, and
provides the following services: general administrative services, tax assessment and
collection, judicial, public improvements, public safety, conservanon and development, and
human setrvices programs.

The following is a summary of significant accounting policies of the County of Cambria:

a. Financial Reporting Entity

The County follows the Statement of Governmental Accounting Standards Board
No. 14, “The Financial Reporting Entity.” The County’s combined financial
statements include the accounts of all County operations. The criteria for
including organizations as component units within the County’s reporting entity,
as set forth in GASB’s Codification of Governmental Accounting and Financial
Reporting Standards, include whether: )

the organization is legally separate (can sue and be sued in their own name)
the County holds the corporate powers of the organization

the County appoints a voting majority of the organization’s board

the County is able to impose its will on the organization

the organization has the potential to impose a financial benefit/burden on the
County

there is fiscal dependency by the organization on the County

Based on the aforementioned criteria, the County of Cambria has the following
discretely presented component units:

Cambria County Solid Waste Management Authority

The members of the governing board of the Cambria County Solid Waste
Management Authority are appointed by the Board of County
Commissioners. The County provides financial support through
appropriations. In addition, the County must approve any issuance of debt.

Cambria County Transit Authority

The members of the governing board of the Cambria County Transit
Authority are appointed by the Board of County Commissioners. The
County provides financial support through its obligation to fund deficits. in
addition, the County must approve any issuance of debt. The reporting
period for the Cambria County Transit Authority is June 30, 2001.
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Johnstown-Cambria County Airport Authority

The members of the governing board of the Johnstown-Cambria County
Airport Authority are appointed by the Board of County Commissioners.
The County provides financial support through appropriations and its
obligation to fund deficits. In addition, the County must approve any
issuance of debt.

Cambria Library Association |

The County provides financial support through a tax levy which
supplements State Library Aid and fees to fund operating expenditures. in
addition, the County must approve any issuance of debt.

Redevelopment Authority of Cambria County

The members of the governing board of the Redevelopment Authority of
Cambria County are appointed by the Board of County Commissioners.
The County provides financial support through its obligation to fund
deficits. In addition, the County must approve any issuance of debt.

Cambria County Planning Commission

The members of the governing board of the Cambria County Planning
Commission are appointed by the Board of County Commissioners. The
County provides financial support through its obligation to fund deficits. In
addition, the County must approve any issuance of debt. The reporting
period for the Cambria County Planning Commission is June 30, 2001.

Cambria County Area Community College

The members of the governing board of the Cambria County Area
Community College are appointed by the Board of County
Commissioners. The County provides financial support through its
obligation to fund deficits. In addition, the County must approve any
issuance of debt. The reporting period for the Cambria County Area
Community College is June 30, 2001.

Cambria County Conservation and Recreation Authority

The members of the governing board of the Cambria County Conservation
and Recreation Authority are appointed by the Board of County
Commissioners. The County provides financial support through its
obligation to fund deficits.
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